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PAGE 01 STATE 081466 
ORIGIN EUR- 12 

INFO OCT-01 ISO-OO AID-05 IGA-02 L-03 EB-08 PM-04 
NSC-05 SP-02 SS-15 /057 R 

DRAFTED BY EUR/WE:JVSMITH:JF 
APPROVED BY EUR/WE:MLDURKEE 
AID/CM/EPD:WEGAMBLE 
AID/GC - MR. KNOLL 

121754Z 039518/50 

P 121631Z APR 77 

FM SECSTATE WASHDC 

TO AMEMBASSY VALLETTA PRIORITY 

UNCLAS STATE 081466 

E.O. 11652: N/A 

TAGS: EAID, MT 

SUBJECT: EXCESS PROPERTY 

REF: VALLETTA 379 

1 . FOLLOWING ARE SUGGESTED CHANGES AND DEPARTMENT'S REMARKS 
RE PROPOSED EMBASSY RESPONSE TO GOM. 

FIRST PARAGRAPH - NO CHANGE. 

SECOND PARAGRAPH - "THE REQUEST TO AID FOR DETERMINATION OF 
ELIGIBILITY TO ACQUIRE EXCESS US PROPERTY SHOULD INCLUDE 
THREE COPIES OF A LIST OF THE CATEGORIES OF PROPERTY WHICH 
THE GOM WISHES TO PURCHASE INDICATED BY THE TWO-DIGIT 
FEDERAL SUPPLY GROUP CODE NUMBER, AS IN ATTACHMENT D TO 
AID HANDBOOK 16. THE REQUEST SHOULD ALSO INCLUDE A STATE- 
MENT AS TO THE PLANNED END-USE OF SUCH PROPERTY. IT IS NOT 
FEASIBLE TO INITIATE A REQUEST FOR THE ACQUISITION OF US 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 081466 

EXCESS PROPERTY IF VALUE OF LESS THAN ONE MILLION DOLLARS 
-AT ORIGINAL ACQUISITION COST- IS INVOLVED. BECAUSE OF THE 
RAPID TURNOVER IN EXCESS PROPERTY INVENTORY, ACQUISITION 
OF SPECIFIC ITEMS, ONCE APPROVED, MUST TAKE PLACE WITHIN A 
GIVEN PERIOD OF TIME." (DELETE NEXT PHRASE.) 

THIRD PARAGRAPH - "THE COST TO THE GOM OF SUCH PROPERTY 
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IS THAT OUTLINED IN CHAPTER 6 OF AID HANDBOOK 16, 1.E. 

SERVICE AND SHIPPING CHARGES BASED ON ORIGINAL 
ACQUISITION COST. PLEASE NOTE THAT DEPRECIATION IS NOT 
A FACTOR IN DETERMINING COST." (WE HAVE DELETED FROM 
FIRST SENTENCE SPECIFICS ON CHARGES. SERVICE CHARGE IS 
BEING CHANGED TO 3 PERCENT ALTHOUGH THIS NOT YET PUBLISHED. 
SUGGEST YOU DELETE LAST SENTENCE AS THERE IS NO REQUIRE- 
MENT FOR USE OF US FLAG SHIPS. GOM HAS PREVIOUSLY USED 
FOREIGN SHIPS AND SHOULD BE AWARE OF CONSEQUENT 
DIFFERENCE IN SHIPPING COST.) 

2. FOLLOWING IS FOR EMBASSY'S INFORMATION AND USE AS 
APPROPRIATE. THE TRANSFER AGREEMENT RESULTING FROM AID'S 
APPROVAL OF GOM REQUEST IS SIMPLY AN AUTHORIZATION TO 
ACQUIRE PROPERTY UP TO THE OAC SPECIFIED. THEREFORE, THE 
AMOUNT REQUESTED IN TERMS OF OAC SHOULD BE EXTREMELY LIB- 
ERAL AND AIMED AT COVERING ANY AND ALL REQUIREMENTS 
COMTEMPLATED FOR CITED END-USE. THESE ESTIMATES SHOULD BE 
PREDICATED ON CURRENT NEW PROCUREMENT PRICES. IN SHORT, 
ESTIMATE IS A CEILING FIGURE. SHOULD GOM ASK, FOR EXAMPLE, 

TO PURCHASE $2 MILLION WORTH OF PROPERTY. AID DETERMINATION 
WOULD AUTHORIZE ANY PURCHASES IN SPECIFIED CATEGORIES 
WITHIN THAT AMOUNT. (SEE ATTACHMENT E TO AID HANDBOOK 16.) 
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